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Design & Construction







= Fitness for Purpose

“Contractor agrees to provide an FPSO based on an agreed Functional
Specification, including maximum oil production, minimum storage capacity,
minimum offloading capability, maximum dimensions, and capable of
operating in maximum water depth in accordance with Company Provided
Technical Requirements, met-ocean data and hydrocarbon characteristics.”
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= Variations

"Company has the right to make changes to the Work. Changes may include
increases or decreases in the quantity, character, kind or execution of the Work,
as well as a change to the Contract Schedule.

Company and Contractor shall attempt to agree in writing an appropriate
adjustment in Contract Price and Project Schedule resulting from the Change.

If Company and Contractor fail to agree, then Company may issue a written
request for Contractor to proceed in accordance with Company's directive without
such agreement. Contractor shall comply with such written request but such
compliance shall not prejudice either party's right to dispute whether or not the
directive is a change, or to dispute the appropriate adjustment.....

Any adjustment in Contract Price shall be in accordance with the agreed
Schedule of Rates in exhibit [ 1"
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Conversion




Installation and
Commissioning




Installation and Commissioning

At Yard SAILWAY DATE
* Completion of outstanding work on FPSO
Subsea Construction Work © Prepare EPSO ste
* Obiain licences
[TARGET] ARRIVAL DATE
* Mooring,
« Connection to pipelines
« Obtain complete classification
NOTICE OF READINESS
* 48 Hours
p - HYDROCARBON FLOWS (Company responsibity)
* Pre-commissioning,
« Provisional Acceptance Test — Part I subsea equipment and moorings
° « Provisional Acceptance Test — Part [T FPSO installation
COMMENCEMENT DATE
* (conditional Provisional Acceptance Test — Part LI Compltion of production
tests
FIRST OFF LOADING
> « Provisional Acceptance Test — Part IV: Offoading &
metering risk: REDUCED/ZERO RATE DAY RATE
* FINAL ACCEPTANCE TEST RISK: PAYABLE
REDUCED DAY RATE
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Operations




Project Delays and Force
Majeure




¢ Insolvency

¢ What is Force Majeure?

* What is Frustration?
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T: +852 2868 0789
D: +852 2533 2761
E: andrew.rigdengreen@shlegal.com
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